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DIRECTORS’ REPORT TO THE SHAREHOLDERS OF

THE COMPANY

The Board of Directors of United Brands Limited are pleased to present Directors’ report
together with the consolidated condensed interim financial information (unaudited) of the
Company for six months period ended December 31, 2021. This consolidated condensed
interim financial information (unaudited) is prepared in accordance with Section 228 of the
Companies Act, 2017.

PRINCIPAL ACTIVITIES

The principal activities of the Company are trading and distribution of consumer goods and allied
products. During the period, the Company has entered into distribution agreement whereby the
Company will distribute variety of products of Candyland brand.

SUMMARY OF FINANCIAL PERFORMANCE

December 31, December 31,

2021 2020
(Rupees in thousand)
Revenue 1,656,028 1,678,959
Gross profit 259,526 277,213
Gross margin (% of revenue) 15.7% 16.5%
Operating expenses (235,331) (215,824)
Other Income 12,605 56,165
Finance cost (17,600) (27,995)
(Loss) / Profit for the period (3,435) 53,436

FINANCIAL OVERVIEW

The revenue of Company has decreased by PKR 23 million as compared to same period last
year due to discontinuation of Molfix business. Gross margin has also decreased from 16.5% to
15.7% due to sales mix.

Operating expenses of Company have increased on account of logistics, transportation and
warehousing cost linked with service income and execution of trading goods as a result of price
hike in fuel cost and allied products and trade spend of consumer business lines. Finance cost
has decreased by PKR 10.4 million due to repayment of Company’s debt.

EARNINGS PER SHARE

(Loss) / Earnings per share for six months period ended December 31, 2021 is PKR (0.04)
(Dec 31, 2020: PKR 0.58).

Half Year Ended December | 2021 |03



DIRECTORS’ REPORT TO THE SHAREHOLDERS OF

THE COMPANY

FUTURE OUTLOOK

The Company is in the process of revamping its business model as distribution of imported
products is affected badly due to overall economic situation of the Country. Company is
determined to improve its profitability for which company is actively involved in negotiations with
new principals having local production.

ACKNOWLEDGMENT
The Directors would like to express their gratitude to the customers, principals, employees, and

other stakeholders for their continued support.

Karachi.
Date: February 25, 2022

W

"

Syed Nadeem Ahmed Rizwan Ahmad
Chief Executive Officer Director
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UNCONSOLIDATED
FINANCIAL STATEMENTS



UNITED BRANDS LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF

FINANCIAL POSITION

AS AT DECEMBER 31, 2021

ASSETS

Non-current assets
Property and equipment
Intangible assets
Investment in subsidiary
Long-term deposits

Current assets

Inventories

Trade and other receivables

Prepayments, advances and deposits
Taxation - payments less provision

Tax refunds due from Government - sales tax
Accrued Interest

Cash and bank balances

Total assets
EQUITY AND LIABILITIES
Equity
Share capital
Accumulated loss

LIABILITIES
Non-current liabilities
Long term borrowing
Deferred income - Government grant

Current liabilities

Trade and other payables

Short-term financing

Current portion of defered income - Government grant
Current portion of long-term borrowings

Unclaimed dividend

Accrued mark-up

Total Liabilities
Contingency and commitments
Total equity and liabilities

(Unaudited) (Audited)
December 31, June 30,
2021 2021
Note === Rupees in '000 ------
7,768 9,113
96 142
25,000 25,000
412 412
33,276 34,687
5 563,178 502,021
6 325,461 354,703
7 48,128 15,526
44,902 38,653
8 67,086 67,112
151 196
98,138 91,411
1,147,044 1,069,622
1,180,320 1,104,309
918,000 918,000
(914,275) (862,939)
3,725 55,061
9 - 12,571
. 267
- 12,838
10 890,144 729,850
11 247,921 272,232
676 1,781
9 28,832 29,344
353 353
8,669 2,850
1,176,595 | | 1,036,410
1,176,595 1,049,248
12
1,180,320 1,104,309

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

e

"

Syed Nadeem Ahmed Rizwan Ahmad
Chief Executive Officer Director

Shariq' Ahmed
Chief Financial Officer
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UNITED BRANDS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

Quarter ended Half Year ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
Note Rupees in '000 =========mmmmmmmmmmmmees.

Revenue from contracts with customers 13 612,214 520,304 1,235,065 1,362,866
Cost of sales (524,645) (426,676)  (1,071,193) (1,134,484)
Gross profit 87,569 93,628 163,872 228,382
Marketing and distribution expenses (84,593) (61,962) (153,537) (156,979)
Administrative and general expenses (24,085) (19,802) (46,839) (45,779)
Loss allowance on trade receivables - (3,302) - (3,302)
Other operating expenses 14 (1,150) (217) (4,715) (2,195)
Other income 15 11,392 34,330 11,419 55,622
(Loss) / Profit from operations (10,867) 42,675 (29,800) 75,749
Finance costs 16 (5,489) (11,688) (16,529) (27,642)
(Loss) / Profit before income tax (16,356) 30,987 (46,329) 48,107
Income tax expense (1,558) (10,449) (5,007) (27,013)
(Loss) / Profit for the period (17,914) 20,538 (51,336) 21,094
Other comprehensive income - -
Total comprehensive (loss) / profit for
the period ___(7.913) 20538  _ (51,336) 21,094
Basic and diluted (loss) / earnings

per share (Rupees) (0.20) 0.22 (0.56) 0.23

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

Syed Nadeem Ahmed
Chief Executive Officer

W

"

Rizwan Ahmad
Director

Shariq'Ahmed

Chief Financial Officer
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UNITED BRANDS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF
CASH FLOWS

FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

December 31, December 31,

2021 2020
Note  ------ Rupees in '000 ------

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations 17 63,434 447,323

Long-term deposit receipt - 1,800

Income taxes paid (11,256) (26,920)

Finance costs paid (6,513) (29,014)

Net cash inflow from operating activities 45,665 393,189
CASH FLOWS FROM INVESTING ACTIVITIES

Payment for acquisition of property and equipment - (850)

Interest received 45 -

Net cash generated from / (used in) investing activities 45 (850)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from long-term financing - 44,940

Repayment of long-term financing (14,672) -

Repayment of short-term financing - net (24,311), (412,690)

Net cash used in financing activities (38,983) (367,750)
Net increase in cash and cash equivalents 6,727 24,589
Cash and cash equivalents at beginning of the period 59,319 11,587
Cash and cash equivalents at end of the period 18 66,046 36,176

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

e

"

Syed Nadeem Ahmed Rizwan Ahmad Shariq' Ahmed
Chief Executive Officer Director Chief Financial Officer
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UNITED BRANDS LIMITED
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF

CHANGES IN EQUITY
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

Shallre Accumulated Total
Capital Loss
------ Rupees in '000 ------
Balance as at July 1, 2020 918,000 (866,666) 51,334
Total comprehensive profit for the half year
ended
December 31,2020 - 21,094 21,094
Balance at December 31, 2020 (unaudited) 918,000 (845,572) 72,428
Balance as at July 1, 2021 918,000 (862,939) 55,061
Total comprehensive loss for the half year
ended
December 31,2021 - (51,336) (51,336)
Balance at December 31, 2021 (unaudited) 918,000 (914,275) 3,725

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

"

Syed Nadeem Ahmed Rizwan Ahmad Shariq'Ahmed
Chief Executive Officer Director Chief Financial Officer

W
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

1 THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan on March 13, 1965 as Batlay Match
Industries Limited under the repealed Companies Act, 1913. The Company was
renamed as UDL Industries Limited on March 16, 1987 under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017). The Company was again renamed as
United Brands Limited, a public limited company on April 5, 2006 under the repealed
Companies Ordinance, 1984. The shares of the Company are quoted on the Pakistan
Stock Exchange. The registered office of the Company is situated at 2nd Floor, One IBL
Center, Block no. 7 & 8, Delhi Mercantile Muslim Cooperative Housing Society, Main
Shahra-e-Faisal, Karachi.

The Company is a subsidiary of International Brands Limited, which is also the
Company's ultimate parent.

The principal activities of the Company are trading and distribution of consumer goods
and allied products. During the period, the Company has entered into distribution
agreement whereby the Company will distribute variety of products of Candyland brand.

2 BASIS OF PREPARATION

These unconsolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for
interim financial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by
the International Accounting Standards Board (IASB) as notified under the
Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with
the requirements of IAS 34, the provisions of and directives issued under the
Companies Act, 2017 have been followed.

These unconsolidated condensed interim financial statements do not include all the
information required for full financial statements and should be read in conjunction with
the annual financial statements for the year ended June 30, 2021.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial
statement are the same as those applied in the preparation of the annual financial
statements of the Company for the year ended June 30, 2021.

13 | UNITED BRANDS LIMITED



UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

3.1

Changes in accounting standards, interpretations and pronouncements

a) Standards and amendments to approved accounting standards that are effective

There are certain amendments and interpretations to the accounting and reporting
standards which are mandatory for the Company's annual accounting period which
began on July 1, 2021. However, these do not have any significant impact on the
Company’s financial reporting.

b) Standards and amendments to approved accounting standards that not yet
effective

There are standards and certain other amendments to the accounting and reporting
standards that will be mandatory for the Company's annual accounting periods
beginning on or after July 1, 2022. However, these are considered either not to be
relavent or to have any signicant impact on the Company’s financial statements and,
operations and, therefore, have not been disclosed in these financial statements.

ACCOUNTING ESTIMATES, JUDGEMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of these unconsolidated condensed interim financial statements in
conformity with accounting and reporting standards, as applicable in Pakistan, requires
management to make judgments, estimates and assumptions that affect the application
of the accounting policies and the reported amounts of assets, liabilities, income and
expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgments about the
carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The significant judgements made by the management in applying the Company's
accounting policies and the key sources of estimation uncertainty were the same as
those that applied to the annual unconsolidated financial statements as at and for the
year ended June 30, 2021.

The Company's financial risk management objectives and policies are consistent with
those disclosed in the annual unconsolidated financial statements as at and for the year
ended June 30, 2021.
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UNITED BRANDS LIMITED

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

(Unaudited) (Audited)
December 31,  June 30,

2021 2021
------ Rupees in '000 ------
5. INVENTORIES
Raw and packing materials:
- in hand 23,211 17,201
- in transit 10,672 9,673

33,883 26,774
Finished goods - manufactured:

- in hand 12,233 12,005
Tradng good:

- in hand - note 5.1 507,825 404,443
- in transit 9,237 58,799
517,062 463,242
563,178 502,021

5.1 This includes inventory amounting to Rs. 98.37 million (June 30, 2021: Rs. 71.42 million)
which relates to various products of Hayat Kimya. The arrangement has been
discontinued on mutual terms. Subsequent to year end, inventories, trade payables
balance and claim receivables balance will be settled accordingly.

(Unaudited) (Audited)
December 31,  June 30,

2021 2021

6. TRADE AND OTHER RECEIVABLES

Trade receivables - note 6.1 240,588 243,029
Other receivables - note 6.2 84,873 111,674

325,461 354.703

6.1 Trade receivables
Considered good

- Related parties 295 13
- Others 240,293 243,016
- Considered doubtful 59,431 59,431

300,019 302,460
Less: Loss allowance on doubtful receivables (59,431) (59,431)

240,588 243,029
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

(Unaudited) (Audited)
December 31, June 30,
2021 2021

6.2 Other receivables
Considered good
- Related parties 13,381 11,983
- Others - note 6.2.1 71,492 99,691
84,873 111,674

6.2.1 These represent receivable from principals in respect of stock claims, expenses and
other receivables.

(Unaudited) (Audited)

December 31, June 30,
2021 2021

7. PREPAYMENTS, ADVANCES AND DEPOSITS

Prepayments 837 43
Advances - note 7.1 46,861 15,176
Deposits 430 307

48,128 15,526

71 These include advance paid to commercial banks against letter of credit amounting to
Rs. 21.52 millions (June 30, 2021: Rs. 6.64 million) as per the BRPD Circular No. 02 of
2017 issued by the SBP under the Banking Companies Ordinance, 1962 for the import
of goods.

8. TAX REFUND DUE FROM GOVERMENT - SALES TAX

This includes an amount of Rs. 70.64 million relating to sales tax paid in the prior periods
for which no input was claimed due to dispute with Collector of Customs. The Collector
of Customs raised an issue in relation to payment of Federal Excise Duty (FED) on the
import of good made by company during the month of June 2020. However, due to
restriction placed on the “release of the said consignment” due to FED payment dispute,
the sales tax paid could not be adjusted by the company in that month. The company
had paid sales tax amounting to Rs. 42.43 millon and Rs. 28.21 millions in the months of
June 2020 and June 2021 respectively for the above mentioned consignment. Since the
Sales tax has been paid in relation to the taxable supplies to be made, the Company
intends to claim the same. The Company has asked Custom Department to issue a letter
to Federal Board of Revenue requesting it to allow claim of input sales tax in the
subsequent sales tax periods for the aforementioned amount.
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

10.

11.
11.1

11.2

(Unaudited) (Audited)
December 31, June 30,
2021 2021

LONG-TERM BORROWING

Balance at beginning of the period 41,915 13,749
Disbursements during the year - 44,940
Less
- Deferred income - Government grant - (4,516)
- Repayments (14,672) (16,409)
Unwinding of discount on salary refinancing 1,589 4,151
Less: Current maturity shown
Under short-term borrowings (28,832) (29,344)
Balance at end of the period - 12,571
Current portion 28,832 29,344
Long-term portion - 12,571
28,832 41,915

TRADE AND OTHER PAYABLES

These include Rs. 361.25 million (June 30, 2021: Rs. 225.51 million) payable to related
parties.

SHORT-TERM FINANCING

These represent short term loans obtained under financing arrangement from
commercial banks. These are secured by way of hypothecation charge over inventories
and receivables of the company with 25% margin. These are maturing between January
and June 2022.

The arrangements carry mark-up ranging from 6 months KIBOR + 0.15% to 6 months
KIBOR + 2% (June 30, 2021: 6 months KIBOR + 0.15% to 2.5% and 3 months KIBOR +
1.75%) per anumm.

The Company also has an available running finance facility under mark-up
arrangements from a commercial bank amounted to Rs. 35 million (June 30, 2021:
Rs. 35 million). The arrangements are secured by way of pari passu charge over the
inventories and receivables of the Company with 25% margin.

The arrangement carries mark-up at the rate of 2.25% above one month KIBOR
(June 30, 2021: 2.25% above one month KIBOR) to be determined on monthly basis.
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

12.
121

12.2

13.

CONTIGENCY AND COMMINTMENTS
Contigency

There have been no significiant changes during the period in the contingencies
reported in the annual audited financial statements for the year ended June 30, 2021
except as discussed below.

During the period the Assistant / Deputy Commissioner Inland Revenue Issued an order
dated December 30, 2021 for recovery of witholding tax along with default surcharge
amounting to Rs. 156.55 million on account of short deduction of tax at the time of
making certain payments. Subsequent to year end, the Company has filed an appeal
against the aforesaid order before the Commissioner Inland Revenue (Appeals) -
(CIRA). The Appeal is currently pending to be heard befor CIRA. However, the manage-
ment based on the opinion of its tax advisor is confident that the outcome will be in favor
of the Company. Therefore, no provision has been made in these interim financial
statements.

Commitments

The facilities for opening letter of credit and guarantees as at December 31, 2021
amounted to Rs. 250 million (June 30, 2021: Rs. 450 million) and Rs. 132.09 million
(June 30, 2021: Rs. 132.09 million) respectively. The amount remaining unutilised as at
reporting date for letter of credit and guarantees were Rs. 227.97 million (June 30, 2021:
Rs. 443.15 million) and NIL (June 30, 2021: Nil) respectively.

The facilities are secured by way of pari passu charge against hypothecation of the
Company'’s current assets and also the Parent Company has pledged 421,000 shares of
The Searle Company Limited against the above mentioned letter of gurantee facilities.
(Unaudited) (Unaudited)
December 31, December 31,
2021 2020

REVENUE FROM CONTRACTS WITH

CUSTOMERS

Gross Revenue 1,526,020 1,722,449
Less:

- Trade discounts (41,981) (42,845)

- Sales return (37,117) (79,420)

- Sales tax (211,857) (237,318)

1,235,065 1,362,866
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

14.

15.

16.

OTHER OPERATING EXPENSES
Provision for expired and damaged stock

Exchange loss

OTHER INCOME

Income from financial assets

Profit on savings accounts
Profit on Term Deposit Receipts

Income from non-financial assets
Exchange gain

Deferred income recognised on government
grant
Severance payment

Scrap sales

FINANCE COSTS

Bank charges
Finance charges on short-term financing
Interest expense including impact of unwinding

(Unaudited)
December 31,

2021

(Unaudited)
December 31,
2020

4,387 2,195
328 -
4,715 2,195
(Unaudited) (Unaudited)
December 31, December 31,
2021 2020

160 30

719 -

- 46,892

1,372 -

- 8.700

9,168 -

11,419 55,622
(Unaudited)  (Unaudited)

December 31, December 31,

2021 2020

------ Rupees in '000 ------

2,608 863

12,332 25,340

1,589 1,439

16,529 27,642
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

17.

18.

CASH GENERATED FROM OPERATIONS
Loss before income tax

Adjustments for non-cash charges and
other items

Depreciation and amortisation

Deferred income - Government grant
Unwinding of discount on salary refinancing
Finance costs

Provision for doubtful debts

Effect on cash flow due to working
capital changes

Decrease / (increase) in current assets:
Inventories
Trade and other receivables
Prepayments, advances and deposits
Tax refunds due from Government - sales tax

Increase / (decrease) in current liabilities:
Trade and other payables

Cash generated from operations

CASH AND CASH EQUIVALENTS

Cash and bank balances

Running finance under mark-up arrangement

(Unaudited)

December 31,

2021

(Unaudited)
December 31,
2020

(46,329) 48,107
1,410 1,391
(1,372) -
1,589 1,439
12,333 26,203
- 3,116
13,960 32,149
(32,369) 80,256
(61,157) 61,518
29,242 275,909
(32,602) 67,152
26 848
(64,491) 405,427
160,294 (38,360)
63,434 447,323
66,046 56,587
(20,411)
66,046 36,176
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

19. TRANSACTIONS WITH RELATED PARTIES

19.1 Related parties comprise the parent company, subsidiary companies, associated
companies or undertakings, directors of the Company, key management personnel and
staff retirement funds.

The Company continues to have a policy whereby transactions with related parties are
entered into at mutually agreed terms and condtions. Remuneration of key management
personnel are in accordance with their terms of engagement.

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Company. The Company
considers its Head of Departments to be its key management personnel. There are no
transactions with key management personnel other than those disclosed in these
condensed interim financial statements or as per their terms of employment /
entitlement.

(Unaudited) (Unaudited)
December 31, December 31,
Nature of relationship  Nature of transactions 2021 2020

Holding company - Corporate shared 6,000 6,000
services

ii. Associated companies - Purchases 40,469 72,332

- Sale of goods 674 216

- Funds transfer 107,748 78,951

- Shared costs - note 19.2
cross charged from

IBL Operations (Private) Limited. 40,129 47,378

cross charged to

IBL Operations (Private) Limited. 42,054 8,360
ii. Employees' Provident Fund Contribution paid 253 551

iv. Key Management Personnel Salaries and other
employee benefits 11,631 9,877

Fee for attending meetings
to Directors 75 376

19.2 The Company has an agreement with IBL Operations (Private) Limited - associated
company, for sharing of expenses relating to sales and administrative infrastructure.

19.3 There are certain assets in the books of an associated company
IBL Operations (Private) Limited which are being commonly used by both the

companies.
W
N ..
Syed Nadeem Ahmed Rizwan Ahmad Shariq' Ahmed
Chief Executive Officer Director Chief Financial Officer
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UNITED BRANDS LIMITED
NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

20.

DATE OF AUTHORISATION FOR ISSUE

These uncosolidated condensed interim financial statement were approved and
authorised for issue by the Board of Directors of the Company on February 25,2022.

W

Syed Nadeem Ahmed Rizwan Ahmad Shariq' Ahmed
Chief Executive Officer Director Chief Financial Officer
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UNITED BRANDS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF

FINANCIAL POSITION
AS AT DECEMBER 31, 2021

ASSETS

Non-current assets

Property and equipment
Intangible assets
Investment in subsidiary
Long-term deposits

Current assets

Inventories

Trade and other receivables
Prepayments and advances
Taxation - payments less provision

Tax refunds due from Government - sales tax

Accured Interest
Cash and bank balances

Total assets

EQUITY AND LIABILITIES
Equity

Share capital
Accumulated loss

LIABILITIES
Non-current liabilities

Long term borrowing
Deferred grant

Current liabilities

Trade and other payables
Short-term financing
Current portion of long-term borrowings

Current portion of deferred income - Government grant

Unclaimed dividend
Accrued mark-up

Contingency and commitments
Total equity and liabilities

(Unaudited) (Audited)
December 31, June 30,
Note 2021 2021
------ Rupees in '000 ------

14,062 14,736
242 452
2,532 2,532
16,836 17,720
5 690,306 620,883
6 608,778 549,632
7 61,131 22,963
31,177 31,843
8 53,388 74,976
151 196
147,655 133,800
1,592,585 1,434,293
1,609,421 1,452,013
918,000 918,000
(812,605) (809,170)
105,395 108,830
9 = 12,571
- 267
- 12,838
10 987,821
11 307,621
29,344
1,781
353
3,425
1,504,027 1,330,345
1,504,027 1,343,183

12
1,609,422 1,452,013

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

e

"

Syed Nadeem Ahmed
Chief Executive Officer

Rizwan Ahmad
Director

Shariq' Ahmed
Chief Financial Officer
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UNITED BRANDS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF

PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

Quarter ended Half year ended

December 31, December 31, December31 December 31,
Note 2021 2020 2021 2020

------ Rupees in '000 ------
Revenue from contracts with customers 13 820,997 674,997 1,656,028 1,678,959

Cost of sales and services (694,999) (560,485) (1,396,502) (1,401,746)
Gross profit 125,998 114,512 259,526 277,213
Marketing and distribution expenses (99,096) (68,253) (183,777) (166,619)
Administrative and general expenses (24,085) (20,108) (46,839) (43,708)
Loss allowance on trade receivables - (3,302) - (3,302)
Other operating expenses 14 (1,150) (4,414) (4,715) (2,195)
Other income 15 12,281 34,701 12,605 56,165
Profit from operations 13,948 53,136 36,800 117,554
Finance costs 16 (5,885) (11,932) (17,600) (27,995)
Profit / (loss) before income tax 8,063 41,204 19,200 89,559
Income tax expense (9,315) (14,582) (22,635) (36,123)
(Loss) / profit for the period (1,252) 26,622 (3,435) 53,436

Other comprehensive income = - - _

Total comprehensive (loss) / profit for
the period (1,252) 26,622 (3,435) 53,436

Basic and diluted (loss) / earnings
per share (Rupees) (0.01) 0.29 (0.04) 0.58

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

W

"

Syed Nadeem Ahmed Rizwan Ahmad Shariq'Ahmed
Chief Executive Officer Director Chief Financial Officer
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UNITED BRANDS LIMITED
CONSOLIDATED CONDENSED INTERIM STATEMENT OF

CASH FLOWS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

December 31, December 31,

2021 2020
Note )

CASH FLOWS FROM OPERATING ACTVITES ™~ Rupees in ‘000 -
Cash generated from operations 17 12,222 463,253
Long-term deposit receipt - 1,800
Income taxes paid (21,969) (33,476)
Finance costs paid (12,356) (30,807)
Net cash inflow from operating activities 87,898 400,770

CASH FLOWS FROM INVESTING ACTIVITIES
Payment for acquisition of property and equipment (1,471) (1,106)
Interest received 1,584 -
Net cash outflow from investing activities 113 (1,106)

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term financing (14,455) 46,379
Repayment of short-term financing - net (59,700) (407,181)
Net cash outflow from financing activities (74,155) (360,802)

Net increase / (decrease) in cash and cash equivalents 13,855 38,862

Cash and cash equivalents at beginning of the period 133,800 27,683

Cash and cash equivalents at end of the period 18 147,655 66,545

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

e

"

Syed Nadeem Ahmed Rizwan Ahmad Shariq' Ahmed
Chief Executive Officer Director Chief Financial Officer

Half Year Ended December | 2021 | 25



UNITED BRANDS LIMITED

CONSOLIDATED CONDENSED INTERIM STATEMENT OF

CHANGES IN EQUITY

FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

Balance as at July 1, 2020

Total comprehensive profit for the half year
ended
December 31, 2020

Balance at December 31, 2020 (unaudited)

Balance as at July 1, 2021

Total comprehensive (loss) for the half year
ended
December 31, 2021

Balance at December 31, 2021 (unaudited)

Share Accumulated
) Total
Capital Loss
------ Rupees in '000 -----

918,000 (871,010) 46,990

- 53,436 53,436
918,000 (817,574) 100,426
918,000 (809,170) 108,830

- (3,435) (3,435)
918,000 (812,605) 105,395

The annexed notes 1 to 20 form an integral part of these condensed interim financial statements.

W

"

Syed Nadeem Ahmed Rizwan Ahmad

Chief Executive Officer

Director

Shariq'Ahmed
Chief Financial Officer
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

1. THE COMPANY AND ITS OPERATIONS

The Company was incorporated in Pakistan on March 13, 1965 as Batlay Match Industries
Limited under the repealed Companies Act, 1913. The Company was renamed as UDL
Industries Limited on March 16, 1987 under the repealed Companies Ordinance, 1984 (now
Companies Act, 2017). The Company was again renamed as United Brands Limited, a
public limited company on April 5, 2006 under the repealed Companies Ordinance, 1984.
The shares of the Company are quoted on the Pakistan Stock Exchange. The registered
office of the Company is situated at 2nd Floor, One IBL Center, Block no. 7 & 8, Delhi
Mercantile Muslim Cooperative Housing Society, Main Shahra-e-Faisal, Karachi.

The Company is a subsidiary of International Brands Limited, which is also the Company's
ultimate parent.

The principal activities of the Company are trading and distribution of consumer goods and
allied products. During the period, the Company has entered into distribution agreement
whereby the Company will distribute variety of products of Candyland brand.

2, BASIS OF PREPARATION

These consolidated condensed interim financial statements have been prepared in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the
International Accounting Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the
requirements of IAS 34, the provisions of and directives issued under the Companies
Act, 2017 have been followed.

These consolidated condensed interim financial statements do not include all the information
required for full financial statements and should be read in conjunction with the annual
financial statements for the year ended June 30, 2021.

3. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial
statement are the same as those applied in the preparation of the annual financial statements
of the Company for the year ended June 30, 2021.
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

3.1 Changes in accounting standards, interpretations and pronouncements

a) Standards and amendments to approved accounting standards that are effective

There are certain amendments and interpretations to the accounting and reporting
standards which are mandatory for the Company's annual accounting period which began
on July 1, 2021. However, these do not have any significant impact on the Company’s
financial reporting.

b) Standards and amendments to approved accounting standards that not yet
effective

There are standards and certain other amendments to the accounting and reporting
standards that will be mandatory for the Company's annual accounting periods beginning on
or after July 1, 2022. However, these are considered either not to be relevant or to have any
significant impact on the Company's financial statements and operations and, therefore,
have not been disclosed in these financial statements.

4. ACCOUNTING ESTIMATES, JUDGEMENTS AND
FINANCIAL RISK MANAGEMENT

The preparation of these consolidated condensed interim financial statements in conformity
with accounting and reporting standards, as applicable in Pakistan, requires management
to make judgements, estimates and assumptions that affect the application of the
accounting policies and the reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making the judgements about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from
these estimates.

The significant judgements made by the management in applying the Company's
accounting policies and the key sources of estimation uncertainty were the same as those
that applied to the annual consolidated financial statements as at and for the year ended
June 30, 2021.

The Company's financial risk management objectives and policies are consistent with those
disclosed in the annual consolidated financial statements as at and for the year ended
June 30, 2021.
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

(Unaudited) (Audited)
December 31,  June 30,

2021 2021
------ Rupees in '000 ------
5. INVENTORIES

Raw and packing materials:
-in hand 23,211 78,947
- in transit 10,672 17,201

33,883 96,148
Finished goods - manufactured:
- in hand 12,233 31,800
Tradng good:
- in hand - note 5.1 634,953 441,712
- in transit 9,237 51,223

644,190 492,935
690,306 620,883

5.1 This includes inventory amounting to Rs. 98.37 million (June 30, 2021: Rs. 71.42 million)

' which relates to various products of Hayat Kimya. The arrangement has been discontinued

on mutual terms. Subsequent to year end, inventories, trade payables balance and claim
receivables balance will be settled accordingly.

(Unaudited) (Audited)
December 31,  June 30,
2021 2021

6. TRADE AND OTHER RECEIVABLES

Trade receivables - note 6.1 486,641 424,395
Other receivables - note 6.2 122,137 125,237
608,778 549,632

6.1 Trade receivables
Considered good

- Related parties 80,356 51,095
- Others 406,284 373,300
- Considered doubtful 60,345 60,345

546,986 484,740
Less: Loss allowance on doubtful receivables (60,345) (60,345)

486,641 424,395
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

(Unaudited) (Audited)
December 31, June 30,
2021 2021

6.2 Other receivables
Considered good
- Related parties 50,646 25,546

- Others - note 6.2.1 71,492 99,691
122,137 125,237

6.2.1 These represent receivable from principals in respect of stock claims, expenses and
other receivables.

(Unaudited)  (Audited)
December 31, June 30,
2021 2021

7. PREPAYMENTS, ADVANCES AND DEPOSITS

Prepayments 3.973 43
Advances - note 7.1 55,461 22,110
Deposits 1,697 810

61,131 22,963
741. These include advance paid to commercial banks against letter of credit amounting to

Rs. 21.52 million (June 30, 2021: Rs. 6.64 million) as per the BPRD Circular No. 02 of 2017
issued by the SBP under the Banking Companies Ordinance, 1962 for the import of goods.

8. TAX REFUND DUE FROM GOVERMENT - SALES TAX

This includes an amount of Rs. 70.64 million relating to sales tax paid in the prior periods
for which no input was claimed due to dispute with Collector of Customs. The Collector
of Customs raised an issue in relation to payment of Federal Excise Duty (FED) on the
import of goods made by company during the month of June 2020. However, due to
restriction placed on the “release of the said consignment” due to FED payment dispute,
the sales tax paid could not be adjusted by the company in that month. The company
had paid sales tax amounting to Rs. 42.43 million and Rs. 28.21 million in the months of
June 2020 and June 2021 respectively for the above mentioned consignment. Since the
sales tax has been paid in relation to the taxable supplies to be made, the Company
intends to claim the same. The Company has asked Customs Department to issue a
letter to Federal Board of Revenue requesting it to allow claim of input sales tax in the
subsequent sales tax periods for the aforementioned amount.
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

10.

11.
11.1

11.2

(Unaudited)  (Audited)
December 31, June 30,
2021 2021

LONG-TERM BORROWING

Balance at beginning of the period 41,915 13,749
Disbursements during the year - 44,940
Less
- Deferred income - Govenment grant - (4,516)
- Repayments (14,672) (16,409)
Unwinding of discount on salary refinancing 1,589 4,151
Less: Current maturity shown
under short-term borrowings (28,832) (29,344)
Balance at end of the period - 12,571
Current portion 28,832 29,344
Long-term portion - 12,571
28,832 41,915

TRADE AND OTHER PAYABLES

These include Rs. 361.25 million (June 30, 2021: Rs. 225.51 million) payable to related
parties.

SHORT-TERM FINANCING

These represent short term loans obtained under financing arrangement from
commercial banks. These are secured by way of hypothecation charge over inventories
and receivables of the Company with 25% margin. These are maturing between January
and June 2022.

The arrangements carry mark-up ranging from 6 months KIBOR + 0.15% to 6 months
KIBOR + 2% (June 30, 2021: 6 months KIBOR + 0.15% to 2.5% and 3 months KIBOR +
1.75%) per annum.

The Company also has an available running finance facility under mark-up
arrangements from a commercial bank amounted to Rs. 35 million (June 30, 2021:
Rs. 35 million). The arrangements are secured by way of pari passu charge over the
inventories and receivables of the Company with 25% margin.

The arrangement carries mark-up at the rate of 2.25% above one month KIBOR
(June 30, 2021: 2.25% above one month KIBOR) to be determined on monthly basis.
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

12. CONTIGENCY AND COMMINTMENTS
12.1 Contigency

There have been no significant changes during the period in the contingencies reported
in the annual audited financial statements for the year ended June 30, 2021 except as
discussed below

During the period the Assistant / Deputy Commissioner Inland Revenue issued an order
dated December 30, 2021 for recovery of witholding tax along with default surcharge
amounting to Rs. 156.55 million on account of short deduction of tax at the time of
making certain payments. Subsequent to year end, the Company has filed an appeal
against the aforesaid order before the Commissioner Inland Revenue (Appeals) -
(CIRA). The Appeal is currently pending to be heard before CIRA. However, the
management based on the opinion of its tax advisor is confident that the outcome will be
in favour of the Company. Therefore, no provision has been made in these interim
financial statements.

12.2 Commitments

The facilities for opening letter of credit and guarantees as at December 31, 2021
amounted to Rs. 250 million (June 30, 2021: Rs. 450 million) and Rs. 132.09 million
(June 30, 2021: Rs. 132.09 million) respectively. The amount remaining unutilised as at
reporting date for letter of credit and guarantees were Rs. 227.97 million (June 30, 2021:
Rs. 443.15 million) and Nil (June 30, 2021: Nil ) respectively.

The facilities are secured by way of pari passu charge against hypothecation of the
Company's current assets and also the Parent Company has pledged 421,000 shares of
The Searle Company Limited against the above mentioned letter of guarantee facilities.

(Unaudited) (Unaudited)
December 31, December 31,
2021 2020
------ Rupees in '000 ------

13. REVENUE FROM CONTRACTS WITH

CUSTOMERS

Revenue from
- Goods 1,684,482 1,826,327
- Services 333,149 255,333

Less:
- Trade discounts (58,856) (71,869)
- Sales return (40,830) (79,420)
- Sales tax (211,857) (237,318)
- Provisional Sales tax (50,061) (14,094)

1,656,028 1,678,959
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

(Unaudited) (Unaudited)
December 31, December 31,
2021 2020

14. OTHER OPERATING EXPENSES
Provision for expired and damaged stock 4,387 2,195
Exchange loss 328 -
4,715 2,195
(Unaudited) (Unaudited)
December 31, December 31,
2021 2020
------ Rupees in '000 ------
15. OTHER INCOME
Income from financial assets
Profit on savings accounts 819 30
Profit on term Deposit Receipts 719 -

Income from non-financial assets

Exchange gain 527 47,435
Deferred income recognised on government grant 1,372 -
Severance payment - 8.700
Scrap sales 9,168 -

12,605 56,165

(Unaudited) (Unaudited)
December 31, December 31,

2021 2020
------ Rupees in '000 ------
16. FINANCE COSTS
Bank charges 2,608 1,216
Finance charges on short-term financing 12,332 25,340
Interest expense including impact of unwinding 1,589 1,439

16,529 27,995
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

(Unaudited) (Unaudited)
December 31, December 31,
2021 2020

17. CASH GENERATED FROM OPERATIONS

Profit before income tax 19,200 89,559
Adjustments for non-cash charges and
other items
Depreciation and amortisation 2,355 1,391
Finance costs 17,600 27,995
Interest income (1,538) -
18,417 29,386
37,617 118,945
Effect on cash flow due to working
capital changes
Decrease / (increase) in current assets:
Inventories (69,423) 83,503
Trade and other receivables (59,146) 255,968
Prepayments, advances and deposits (38,168) 56,269
Tax refunds due from Government - sales tax 21,588 956
(145,149) 396,696
Increase / (decrease) in current liabilities:
Trade and other payables 229,755 (52,388)
Cash generated from operations 122,222 463,253

(Unaudited) (Unaudited)
December 31, December 31,
2021 2020

18. CASH AND CASH EQUIVALENTS

Cash and bank balances 147,655 86,956
Running finance under mark-up arrangement - (20,411)
147,655 66,545
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UNITED BRANDS LIMITED
NOTES TO THE CONSOLIDATED CONDENSED INTERIM

FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

19.
19.1

19.2

19.3

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise the parent company, subsidiary companies, associated
companies or undertakings, directors of the Company, key management personnel and
staff retirement funds.

The Company continues to have a policy whereby transactions with related parties are
entered into at mutually agreed terms and conditions. Remuneration of key management
personnel are in accordance with their terms of engagement.

Key management personnel are those persons having authority and responsibility for
planning, directing and controlling the activities of the Company. The Company
considers its Head of Departments to be its key management personnel. There are no
transactions with key management personnel other than those disclosed in these
condensed interim financial statements or as per their terms of employment /
entitlement.

(Unaudited) (Unaudited)
December 31, December 31,

2021 2020
------ Rupees in '000 ------

Nature of relationship  Nature of transactions

Holding company - Corporate shared 6,000 6,000
services

Associated companies - Purchases 40,469 68,625

- Sale of goods 674 216

- Funds transfer 107,748 78,951

- Shared costs - note 19.2
cross charged from

IBL Operations (Private) Limited. 66,558 47,378

cross charged to

IBL Operations (Private) Limited. 42,054 8,360
Employees' Provident Fund Contribution paid 1,917 793

Key Management Personnel Salaries and other

employee benefits 11,631 15,045

Fee for attending meetings
to Directors 98 376

The Company has an agreement with IBL Operations (Private) Limited - associated
company, for sharing of expenses relating to sales and administrative infrastructure.

There are certain assets in the books of an associated company IBL Operations (Private) Limited
which are being commonly used by both the companies.
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UNITED BRANDS LIMITED

NOTES TO THE CONSOLIDATED CONDENSED INTERIM
FINANCIAL STATEMENTS

FOR THE HALF YEAR ENDED DECEMBER 31, 2021 - UNAUDITED

20. DATE OF AUTHORISATION FOR ISSUE

These consolidated condensed interim financial statements were approved and
authorised for issue by the Board of Directors of the Company on February 25,2022.

W

Syed Nadeem Ahmed Rizwan Ahmad Shariq'Ahmed
Chief Executive Officer Director Chief Financial Officer
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